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This webinar is organised as a part of the project “Towards a
climate neutral EU: efficient allocation of EU funds”
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https://www.ceeweb.org/eufunds/

Agenda of the webinar:

Towards a climate neutral EU:
efficient allocation of EU funds

1. Introduction — How can the use of EU funds contribute to climate mitigation and
adaptation

2. Presentation of the Best Practice Database

3. Examples of EU funded projects from 8 CEE countries: Bulgaria, Czech Republic,
Hungary, Latvia, Poland, Romania, Slovakia, and Slovenia

4. Next steps
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How can the use of EU funds contribute ﬁ.

Towards a climate neutral EU:

to climate mitigation and adaptation -

By financing appropriate projects
By not financing inappropriate projects

By applying robust conditions for EU funding on national level

s ho~

By strict enforcement of the conditions
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How can the use of EU funds contribute to climate mitigation and adaptation

Towards a climate neutral EU:
efficient allocation of EU funds

1. By financing appropriate projects
(with efficient implementation)

For example:

e Energy efficiency of buildings
e Public transport

e Organic farming

¢ Raising awareness
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How can the use of EU funds contribute to climate mitigation and adaptation
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Towards a climate neutral EU:
efficient allocation of EU funds
SUVs rank among the top causes of
energy-related carbon dioxide
emissions growth over the last decade

New registrations of SUVs in key car markets, 2010-2021
Growth in CO2 emissions by energy sub-sector from 2010 to 2021
Mt CO2
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Traditional cars

Aviation and shipping
Trucks

Heavy industry

® United States @ Europe & China @ India South Africa & Other Regions @ Global share
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How can the use of EU funds contribute to climate mitigation and adaptation
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Towards a climate neutral EU:

NEWSLETTERS N - - efficient allocation of EU funds
Sign up to read our regular email newsletters ew clen Is
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It worked with cigarettes. Let's ban
ads for c"mate-wrec'(ing prOdUCts A propos Partenaires Charte Blog Contact P
Outlawing adverts that push high-carbon products such as SUVs would be a LJSQ Claf

simple win for regulators looking to take climate action, says Andrew Simms
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ENVIRONMENT | COMMENT 4 May 2022

By Andrew Simms

50 Lisa Car

Lisa Car, La voiture de demain

SIGNEZ LA CHARTE LISA CAR LIRE LA BROCHURE
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How can the use of EU funds contribute to climate mitigation and adaptation

2. By not financing inappropriate projects

Enlargement of tobacco factory with EU money

€« C' [ ronadohanyhu/index.php/beruhazas

Luxury hotel built with EU money
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How can the use of EU funds contribute to climate mitigation and adaptation
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Towards a climate neutral EU:
efficient allocation of EU funds

3. By applying robust conditions for EU funding on national level
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Kapcsolat  Tevékenységek adé Iroda~ Kiadvinyok  Tamogasson minket

NGO Proposals for the Partnership Agreement on EU
Funds and the National Recovery and Resilience Plan

- HUNGARY: Proposals for the Hungarian Partnership Agreement on the European structural and
investment funds 2021-2027 and the National Recovery and Resilience Plan for contributing to a
climate-neutral EU (by Clean Air Action Group and CEEWeb for Biodiversity)

fuels.

- HUNGARY: Proposals for General Enabling Conditions for the Hungarian Partnership Agreement on
the European structural and investment funds 2021-2027 and the National Recovery and Resilience
Plan for contributing to a climate-neutral EU

he promises st

- HUNGARY: Comments on the Hungarian Recovery and Resilience Plan from an environmental
perspective

* HUNGARY: Comments on the draft Hungarian Partnership Agreement on EU Funds from an

environmental perspective

- HUNGARY: Opinion on Hungary’s draft Partnership Agreement concerning compliance with the
horizontal enabling conditions

* MAGYARORSZAG: Javaslatok az Eurépai alis & ési Alapokrél 52616, 2021-2027
kozotti idé 6 Magyar Partnerségi s és a Nemzeti Helyreallitasi és

Terv édelmi el6felté i leges EU-ért

- MAGYARORSZAG: az Eurépai alis és ési Alapokrél 52616, 2021-2027
kozotti idészakra vonatkozé Magyar Partnerségi Megallapodas és a Nemzeti Helyreallitasi és
Alkalmazkodasi Terv altalanos eléfeltételeire a klimasemleges EU-ért

- BULGARIA: Synopsis of the Position on the Draft Version of the Partnership Agreement on the
European structural and investment funds 2021-2027 (by Economic Policy Institute in collaboration
with Green Policy Institute)

- BULGARIA: Synopsis of the Position on the Draft Version of the National Recovery and Resilience Plan
of the Republic of Bulgaria (by Economic Policy Institute in collaboration with Green Policy Institute)

“BULGARIA: Final assessment of third version of NRRP of Bulgaria

- BB/IFAPUS: Cranosuute no npoekTa Ha CnopasymeHye 3a napTHOPCTEO Ha Penybnuka Bunrapwa sa
2021-2027 r. (MHCTUTYT 32 MKOHOMMuECKa NOAMTYKA, MHCTUTYT 3a senena nonnTika)

- BB/IFAPYUSE: Crarosmue no npoexT wa Mnan 33 EB3CTAHOBABAHE 1 YCTORMMEOCT Ha Peny6nuka Bunrapws
(MHcTuTyT 32 uKoHOMMYecKa nonuTuKa, UHCTUTYT 32 seneka nonuTvka)

https://eeb.org/work-areas/climate-energy/an-
eu-budget-to-address-the-climate-crisis/

- BbJIFAPUA: Cranosnuie no sepcusTa Ha nNaH 3a Bb3CT: ¥ YCTOM4MBOCT Ha
Peny6nuka bvarapus ot 20 man 2021 r.

* CZECH REPUBLIC: of draft Partnership
civil society partnership in the Czech Republic

* CZECH REPUBLIC: Comments to the National Recovery Plan

setup in the areas of environment and

https://www.levego.hu/egyeb/ngo-proposals-for-the-
partnership-agreement-on-eu-funds-and-the-nationa
I-recovery-and-resilience-plan/
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TOWARDS A CLIMATE NEUTRAL EU:
EFFICIENT ALLOCATION OF EU FUNDS

PUBLICATIONS

Filter publications

enabling conditions

feltételeknek torténd megfelelés szempontjabol
Prepared by: Cisan o (HU)
County: =ungary

c
perspective

Prepared by: Clese &1 Actic
County: =ungary

https://www.ceeweb.org/eufunds/publications.php
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How can the use of EU funds contribute to climate mitigation and adaptation

Towards a climate neutral EU:
efficient allocation of EU funds

4. By strict enforcement of the conditions

No compliance —Pp-immediate suspension of EU funding
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Best Practice Database

Towards a climate neutral EU:

Project Goal: highlight best practices and lessons learnt, and idslo il i

widely disseminate these observations

Content: short description, policy recommendations, sources

Any interested citizen or organization can submit examples

202:.3 ta.rge.t. >250 .examples | Time period

e Criteria: interesting, educational,
valid and constructive Past Ongo.ing m C21Is for
Any measure can be submitted that =~ examples REassiee tenders
has an effect on EU funding,
including policies, legislations as

well as programmes and projects. P—
IforEco mic Affairs a a

and Climate Action

educational actual influenceable

for Biodiversity on the basis of a decision
by the German Bundestag
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Towards a climate neutral EU:
efficient allocation of EU funds

ZEROS500 (MFF 14-20) :
investment grants for energy poor households

EkoSklad (public env. fund) provides soft
loans and small grants to households,
municipalities and SMEs
With these instruments it is hard to reach
energy poor households

. Additional EU funding used to provide
larger grants for energy renovation of
buildings with (energy) poor households
(pilot with 500 households)

@E.Eweb uMaANG) TERA
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Slovenia

Towards a climate neutral EU:
efficient allocation of EU funds

Wastewater treatment (NRRP)

Under the NRRP a call for wastewater treatment has been formed and published

The call specifically targets “grey areas” where support for wastewater treatment
has not been available in the past (only areas with less than 2000 PE are eligible)

The call is a positive move forward since it provides support where it is needed
and has not been provided so far.
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Mistake(s) to avoid:
setting weak decarbonisation criteria for subsidies for investments
into productivity improvements in SMEs (NRRP)

e.g. only 10% energy and material efficiency improvement
surveys show that productivity improvements in SMEs already
achieve 10-20% EE improvements

misuse of earmarked funding (MFF 14-20)

ex-post assessment showed > 90% of R&D and SME financing
earmarked for climate measures were not used for this purpose

pppppppp
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Towards a climate neutral EU:
efficient allocation of EU funds

Regression of rail passenger networks, 1988-2008, Zrédto: Komusinski s., 2010, Przeksztatcenia przestrzenne sieci pasazerskiego transportu
kolejowego w Polsce w latach 1988— 2008, Prace Komisji Geografii Komunikacji PTG, t. XVIl, Warszawa—-Rzeszow:’$.25-28; 47-82
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Poland

Modernisation of Poznan-Wagrowiec
diesel railway line
Realised 2011-2013
Financed 50% from ERDF, Regional
Operational Program Grater Poland
Shortened time of travel by 25 min.

- 40% the actual time
Result
- Railway line, previously
marginalised, became second the
most used railway line in
Wielkopolska with over 10,5 ths
trains yearly

INSTYTUT
FEBEweE NA RZECZ
EKOROZWOJU
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Poland

The initial revitalisation opened the way for:

Rising the number of passengers on the line >50%, leading
to...

Less cars on the road to Poznan (subsequently park&ride
facilities had to be built from EU Funding)

Rising the number of trains in 2018 (train each 30 mins
instead of 1 hour) that led to purchase of 4 higher capacity,
more efficient trains (from local funding)

Opening of train service point in Wagrowiec (partly from EU
funding)

Modernisation of Wagrowiec railway station - awarded the
best railway station in 2018 (partly from EU funding, station
building modernised solely from local funding)

Plans and EU funding to revitalize actually closed part of the
railway line to Szubin, Kcynia and further to Bydgoszcz

INSTYTUT

EKOROZWOJU

@?CEBEWGP NA RZECZ
oooooooooo y
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Poland

Recom mendations: Towards a climate neutral EU:

efficient allocation of EU funds

All new railway modernisations should be a part of a revitalisation packets (railway,
trains, stations, communication with local transport and park&ride facilities)

New modernisations should put more effort to electrify the railway lines

Polish regions should be more bold in modernisation of railway lines - in 2021-2027
period only 3 regions decided to modernise railway lines

250

#HRONMY
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PORTAL NA TEMAT ZMIAN KLIMATU « INSTYTUT NA RZECZ EKOROZWOIU
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Bulgaria

Potential good practice for efficient spending of EU funds -
Investment within NRRP: Support for renewable energy for households

The objective of the measure is to increase the use of renewable energy in
final energy consumption in the household sector by financing the purchase of
new ‘best in class’ solar systems for domestic hot water and photovoltaic
systems.

The measure consists of the financing of two types of measures for the use of
renewable energy by households: i) installation of solar systems for domestic
hot water supply and ii) installation of photovoltaic systems of up to 10 kWp,
including electricity storage.

The investment shall support at least 10 000 households with inefficient solid
fuel heat sources for their replacement by ‘best in class’ solar domestic hot
water (DHW) or photovoltaic systems.

o

CEEweb @
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Towards a climate neutral EU:
efficient allocation of EU funds

National Recovery and
Resilience Plan
OF THE REPUBLIC OF BULGARIA
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Bulgaria

Potential good practice for efficient spending of EU funds -

Investment within NRRP: National Infrastructure for Electricity Storage
from RES (RESTORE)

The objective of the investment is to enable a significant increase the share of
renewable energy (wind and solar) in the energy mix and ensure the security,
stability and readiness of the Bulgarian electricity system.

The investment shall consist of support to install and commission a national
infrastructure of grid-scale electricity storage facilities with 6000 MWh of usable
energy capacity. The facilities (consisting of batteries, inverters, transformers,
power electronics/intelligent electronic devices and control automation) will be
distributed around the territory of Bulgaria and located near renewable
generating capacity.

o
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Towards a climate neutl EU:
efficient allocation of EU funds

National Recovery and
Resilience Plan
OF THE REPUBLIC OF BULGARIA
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Bulgaria

Potential obstacle for efficient spending of EU funds - Investment within NRRP:
Digital transformation of the electricity transmission grid

With a number of sub-projects the Electricity System Operator (ESO) would improve
its abilities to manage safely and steadily the electricity system operation. As a result
of those actions, the conditions and requirements for the technical feasibility of the
electricity transmission system shall be met to integrate a cumulative new 4 500 MW
of production capacity from renewable sources into the electricity system by 31 March
2026. Also, a cumulative 1 200 MW of additional net interconnection capacity with
Romania and Greece compared to the existing available capacity shall be made
available to the market by 30 June 2025.

Risks:

e Dbad procurement practices that may prolong procedures and implementation
time;
there are already applications for more than 10000 MW of new PV, thus goal
already became inadequate to the real demand for network capacity;

corruption. -
CEEweb @
for Biodiversity

Uncmumym 3a ukonomuuecka noaumuka
€conomic Policy institute

Towards a climate neutral EU:
efficient allocation of EU funds

National Recovery and
Resilience Plan

OF THE REPUBLIC OF BULGARIA
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Slovakia

Towards a climate neutral EU:
efficient allocation of EU funds

Regional Energy Centers
Measure addressing key issue related to EU fund spending (bureaucratic - >underspending)
included in:
- NECP
- new Operational Program draft to be funded from ESIF 2022-2027
System of energy governance on regional level: Energy planning, EU funds use ... principles
of ,New EU Bauhaus” how to optimalise energy needs and consumption
Benefits:
EE and RES increase focusing on regions
Centers will: coordinate, monitor, analyse, guide ...
incl. identification of key investment activities and projects, support with project

implementation
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Slovakia

Towards a climate neutral EU:
efficient allocation of EU funds

2. Sustainable transport - Cyklo Transportation in NRRP
. development of low carbon transport infrastructure:
- RRF total funding: € 700.000.000
o cyclo transportation: 100 mil. eur (315 mil EUR is amount needed to build 900 km of
basic network of cyclopaths in municipalities)
. conditions for success:
o Clear strategy
- legislation and technical standards need to be updated
- increase of capacities — municipal and national level (ministry)
- data analysis related to mobility... build where the potential is (data can be used also for
public transportation — cyclo should be connected to railways) Supporedy:
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Slovakia

3. House renovation

Towards a climate neutral EU:
efficient allocation of EU funds

RE ,Green light for households”: incentives program
- ESIF allocation, since 2015, 76 mil - > installment of 36 000 RES
Last call for projects: 15 mil EUR
- 5000 households requested, vast majority for heat pumps (next call focusing on solar and
photovoltaic)
- Call was closed in 11 minutes, no money left!
New ESIF expected 100 mil EUR for RES in households
NRRF allocation 528 mil EUR, 30 000 houses, “all in one” combination of EE and RES and
other measures (e.g.green roofs), vulnerable groups added,

Lessons: more!, easier spending, include deep renovation, focus and adjust for vulnerable groups

FEEdweP Zdruzenie
Y SLATINKA
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Romania

Towards a climate neutral EU:
efficient allocation of EU funds

Overview:
A total number of 13 cases on the following thematic area:

- Agriculture, forestry (1)
Biodiversity protection (5)
Education (1)

Energy efficiency (1)

Tourism |St1

Transport (3)

Waste management (1)
Area: local, regional, national.
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Romania
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Towards a climate neutfal EU:
efficient allocation of EU funds

Improvement of the conservation status of the
bison species in the Vanatori-Neamt N.P.

Thematic area: biodiversity protection. Area:
regional.

Duration: March 2007 — March 2013.

Budget: 200,000 EUR, source: ERDF&CF (OP
Environment 2007-2013).

Achieved goals:

- assuring the conservation of the bison, an umbrella
species for the NP. ,\

- elaboration of a management model for the park.
- building a successful brand and infrastructure.
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Romania

2. The green line of public transport in Sibiu
Municipality

Thematic area: transport. Area: local.
Duration: November 2017 — June 2021.

Budget: 11,450,000 EUR, source: ERDF 7,660,000
EUR (67%).

Achieved goals:

- green line in the historical city center (5 minibuses, 6
charging stations, 6 ticket selling machines).

- after successful start: 13 stops extended to 22 stops.

- following the Sustainable Urban Mobility Plan for
2016—-2030.

- overall: no emissions and sound pollution, alternative
transport for residents and better city image.
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Towards a climate neutral EU:
efficient allocation of EU funds

3. Management of biodegradable waste in Baia
Mare Municipality

I IThematic area: waste management. Area:
ocal.

Duration: September 2013 — June 2015.

Budget: 442,355.5 EUR, source: ENPI&ENI
398,120.85 EUR (90%).

Achieved goals:

- cross-border cooperation between Baia Mare
(RO), Ivano-Frankiysk (UKR), Kolomyia (UKR).

- modern and efficient system for the recycling of
biodegradable waste materials resulting from the
maintenance of municipal green spaces.

- creation of infrastructure, investment into
machines and hiring staff
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Latvia

Towards a climate neutral EU:
efficient allocation of EU funds

Solar thermal district heating system at Salaspils

Best practice since 2019 www.salaspilssiltums.lv
Totals costs 7.3 MEUR, 2.3 MEUR from Cohesion Fund
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http://www.salaspilssiltums.lv

Latvia

Towards a climate neutral EU:
efficient allocation of EU funds

Investments in decarbonising
heating systems

Increasing role of forest biomass
About 150 MEUR in 2014-2020.
Lastest EU2020 funds programme
launched this spring - 69M EUR

2005 2010 2015 2020

: available, 72 project applications.

Figure 15. Indicative development projections of the division of the share of RE until 203057 (%)
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Towards a climate neutral EU:
efficient allocation of EU funds

EU funds for energy efficiency & renewables,

2021 - 2027 (EUR , millions) Prepara_tion of the new
| renovation programme

Solar electricity

EE & RES in district and generation, 23.5

localheatig 566 £ RS rvesments Main challenge: increasing
Q‘ | the rate of energy efficiency

measures. 230 MEUR.

Governance, participation,
EE incl. RES in public ————— and fund|ng bar”erS

buildings , 176.2
EE incl. RES in housing ‘I‘nformatlcn C%mpa!gns:
- Live Warmer” & Riga
Energy Agency initiatives
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Czech Republic

Towards a climate neutal EU:
efficient allocation of EU funds

New green for savings programme

- energy savings and GHG emissions reductions through increased
energy efficiency in family houses and apartment buildings

2009 — 2010 Green for savings programme

EBGI\-/IeGnueS from sale of emission credits under the Kyoto protocol on

2014 — 2021 New green for savings programme
revenues from the sale of EU allowances (EUA and EUAA)

2021 — 2030 New green for savings programme

financed from the (NRR
emission allowances or

G CDE |:
for Biodiversity for Transport
and Energy
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Czech Republic
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Towards a climate neutral EU:
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2014 — 2021
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Czech Republic

2021 - 2030 New green for savings programme
Programme allocation = EUR 1.578 bilion
- EUR 769 million from the NRRP

-+ approx. EUR 162 million/year from 2026 onwards from auctioning of
emission allowances or the Modernisation Fund

Allocation of resources

R_e”r)ovation and construction of family and apartment buildings - EUR 405
million

Replacement of non-compliant heat sources with RES sources and
separate RES installations - EUR 344 million

Support for environmental education and awareness - EUR.20 million

G CDE |:
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Czech Republic

Towards a climate neutral EU:
efficient allocation of EU funds

Summary

- Well known and popular programme
- Exclusion of fossil fuel projects
- The overall allocation should be increased

upported by:
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CEEweb CD E | Centre
for Biodiversity for Transport
and Energy




Czech Republic

Electrification of railways

- financed by the NRRP
- started in 2020, expected to be completed by mid 2024

- aim: to increase the share of non-fossil energy for transport
- total allocation: CZK 6.716 bil. (EUR 272 mil.)




Hungary

LIFE-MICACC 2017-2021 o e
Budget: 2,546,783 € (60% EU funding) | y W
ecosystem-based natural water retention measures
(NWRM).

5 pilot projects in small, rural municipalities
Cost-effectiveness and long-term economic

sustainability in focus

Local municipalities being key actors
An exception compared to trends: oversized
hard-engineering solutions, financially unsustainable,
centrally distributed developments, deterioration of @& 7N o TR RE S
natural conditions of lakes and wetlands, conservative  (picture source: vizmegtartomegoldasok bmhu/)
water management practices (drainage) ﬁﬂ oA 5

n
Climate Initiative
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https://vizmegtartomegoldasok.bm.hu/hu/galeria/kepek/26

Hungary

Residential photovoltaic systems and
heating electrification, RRF 2021-2027

Budget: ~530 mil € (80% EU funding)
100% non-refundable

45,000 households

PV or PV+heating electrification

No energy efficiency improving measures
are supported or required B

ReqUWement |nC0me S 2020 annual mean picture source: /www.napelemek.org
per capita income

% Federal Ministry
for Economic Affairs
and Climate Action
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Hungary

Residential photovoltaic systems and heating electrification, RRF -
2021-2027

Halffull  Half empty

Energy efficiency first!

efficient allocation of EU funds

Increasing the
share of renewable
energy

e >50% of Hungarian households in need of
renovation

Energy poverty not addressed

e ,too favorable” for
affluent people

\~__/" impact of the boom of Supported by

applications on capacity B | Ceon, A i

and Climate Action
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for Biodiversity ,’ \ evego un acsoport on the basis of a decisi

on
by the German Bundestag




Hungary
Mistake to avoid: EIB loan for Budapest Airport development
without EIA and public consultations

10020 al * K

Towards a climate neutl EU:
efficient allocation of EU funds

RAKOSHEGY

Budget: 463 million € loan (EU: 43%)
start: 2018
Forecast: 15 — 21 million million passengers per g =

Y

RAKOSKERT

year, 50% increase in air traffic by 2030 N e

No Environmental Impact Assessment
— increased GHG emissions, impact on air
pollution, noise pollution, and on the market

value of neighbouring homes not addressed
project divided into sub-projects, approved in
advance
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Hungary

Mistake to avoid: EIB loan for Budapest Airport development Towards i Cimace netral
without EIA and public consultations

2020: NGOs issued a complaint to EIB —
EIB compliance review findings:

failure to assess climate, noise and air pollution impact,
failure to involve local stakeholders in public consultations

Other recommendations:

enforce the “polluter pays” principle

division of a de facto huge project into smaller ones and
thereby avoid EIA B |, A i

and Climate Action
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CEEweb ’
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You can also contribute

office@ceeweb.org +36 1398 0135
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efficient allocation of EU funds
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TOWARDS A CLIMATE NEUTRAL EU:
EFFICIENT ALLOCATION OF EU FUNDS

/ EUROPE E INITIATIVE (EUKI) / NE\ / PUBLICAT

ADD BEST PRACTICE

This database intends to be a collection of best practices and avoidable mistakes related to EU funding. Any interested citizen or organisation can

BEST PRACTICE DATABASE

submit here best practices or examples with lessons learnt after a simple registration. The input will be made public only after an approval and
Supported by:
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Add a best practice to the database «sterix - denotes required fields) Eowards & climate neptrallEt;

efficient allocation of EU funds

Submitter name * Submitter organisation Submitter email *

Submitter website (if any) Source of information * Best practice language *

Please choose a language

Country * Area * Thematic area *

Please choose a country Please choose an area Please choose a thematic area

Best practice title *

Best practice content *
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